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DIGITIZATION AND ITS IMPORTANCE IN THE DEVELOPMENT
OF THE STATE, BUSINESS

Abstract The paper identifies the place eEemmerce in the development of the
state, business and society. The classification-bfisthess models in Ukraine is
presented and the differences of business systerdsls for business among others
are studied. It is proved that the possibilities afoenmerce development in Ukraine
are not exhausted.
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E-commerce at the present stage of development of niafiion and
communication technologies means not only the process of buying and selling g&Jé)ds
and services via the Internet or automation of some business processes through the
introduction of corporate portals, but also optimization of various operatasesiion
self-organization, seltontrol and automatic control. mode. Building close functional
relationships with business partners is also a major advantage of using the power of e
commerce [1]. In this case, we can give an example of building a B2ZBnslaip in
the field of online advertising. The stadevned multinational corporation Google has
grown rapidly thanks to unique algorithms for searching for content on the Internet.
One of the main sources of their income is advertising in the searchanithexrequest
of the user Google Adwords. Current trends in the development of the advertising
industry show that "advertising"” is increasingly entering the field-bfi®ness, the
Internet has created a large number of sites and various forms andftgdesrtising
[2].

The main technical prerequisites for business electrification are the constant

improvement of the basic elements of the infrastructure system, in particular: computer
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technology becomes more advanced, versatile and efficientdistagice data speed

increases with wired, wireless and combined technologies, a sharp increase in mobile
segment and access to the speed of the "wire" on 4G and 5G technologies, as well as
on the "zero" timeconsuming transfer of scientific knowledge.

Today inUkraine the following types of-business can be distinguished [1]:

1. Ecommerce related to trade in consumer and industrial goods through online
stores.

2. Internet banking conducting basic banking operations in thecabtled
Internet banking systesr(opening and closing accounts, placing deposits, transferring
funds, paying receipts and bills, etc.).

3. Conducting electronic auctionshis area covers not only the private sector,
but also the search for the best suppliers and contractors to cevatiean the field
of public and private procurement.

4. Automation and optimization in the field of electronic research and

development, for example: electronic databases containing information from varRus

fields of activity, electronic patent databasasyright certificates, etc.

5. Electronic bibliographic indexegnaterials of electronic libraries are placed
in the public domain on the official websites of specialized organizations.

6. Distance and-karning- conducting distance learning (videonéerencing,
posting etextbooks and manuals, testing on the Internet, etc.) by means of remote
communication via broadband Internet access.

7. Email - conducting advertising campaigns to attract additional customers
through the media {mail marketing).

8. E-marketing- all kinds of tools to find and attract new customers in a
particular market segment (advertising on thpaity sites, search results, social
networks, etc.), the main goal is to increase the flow of visitors to a particular Internet
resouce to create a sales funnel, increase conversions.

Consider the models of@mmerce, which are most common in the Ukrainian

segment of Internet business. The largest in terms of actual volume of financial
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transactions is the businessbusiness (B2B) maa. This is the information,

communication and trade interaction between organizations and enterprises in the field
of eecommerce, which is carried out through a specialized infrastructure (internal
corporate Internet, broadband Internet, mobile methadg,and in which automated
interactive corporate economic information systems (corporate) portals, CRM, MRP,
MRP Il, ERP, ERP Il, MPC, CSRP, TQM), installed on both sides. These systems can
significantly reduce transaction costs, respond quickly to clsamgéhe company's
needs for resources and materials, effectively plan delivery schedules and delivery
methods, issue invoices for payment automatically, ie solve problems of sales and
logistics [4].

The following models of the Business for Business (B2B3tem can be
distinguished in the Ukrainian@mmerce segment:

1. The model of aggregate electronic trading platforms is a special place where
all types of electronic catalogs of suppliers’ goods are classified by groups and

presented in the same stylEhis model is used to find suppliers to provide thg0

enterprise with resources.

2. The shopping center model is a specialized platform on which the seller has
the opportunity to place a catalog of their products in electronic form, and the buyer
can get complete information about the product in text or multimedia form.

3. Bulletin board modelthe main purpose of this model of business interaction
is to find demand for a particular type of product or service, and further interaction
takes place outside theystem.

4. Model of electronic auctiorsagents who perform the functions of customers,
looking for suppliers and contractors using a special automated system with the ability
to set conditions based on cost criteria, etc.

5. Brokerage sitea model ofa reseller who specializes in finding and obtaining

orders for the company.
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6. The company's corporate website is a common model for all companies and

enterprises, mainly designed to inform potential customers about the company,
catalogs of goods and sergs and more.

7. Online stores embedded on the company's official corporate website.

Business systems for households (B2C) are specialized electronic trading
platforms that represent goods and services intended for the end consumer. The
development of thisnodel of ebusiness in Ukraine is associated with the level of
welfare of the population, increasing the level of official and shadow incomes and the
general development of the country's economy. The main components of the success
of the development of thmodel in Ukraine are the following infrastructural elements:
the presence of points of reception and delivery of goods; transport infrastructure
(degree of development of road infrastructure, railway transport, air traffic); work of
postal services andklivery services to the "recipient”; electronic money and payment
systems [5].

Thus, due to the low cost of commissioning ashep window in the online 21
store, ecommerce is in great demand among sellers working with the end user, which
allows you to orgaize a personalized relationship with the customer through a personal
account, feedback system and personal technical support. , in turn, gets the opportunity
to quickly find the necessary products using a system of filters built into the site [6].

Of course, the opportunities for the development-cbenmerce in Ukraine are
far from exhausted. Today, companies will not be able to compete fully without using
the Internet and-eommerce tools. Most Ukrainian companies understand this and are
actively studyig this segment, despite the fact that the infrastructure component of e
commerce in Ukraine is not so developed (mainly due to uneven population,
underdeveloped road infrastructure, climate component). But recently there has been a
positive trend in addresg this issue due to successful experience.
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THE NEED FOR FINANCI AL RELATIONS IN THE SYSTEM OF
REPRODUCTION OF THE SOCIAL PRODUCT IN AGRICULT URAL
ENTERPRISES

Annotation. In agricultural enterprises that provide financial relations, there is a
native structure of the relationship, because it is expressed by a set of monetary
relations involved in financlgrocesses is a reflection of the credit flow of cash flows
in the process of financial resources.

Key words W ° dzOdzmtso ° o " Hdztsd dzd , MisOH ' tc s
odesBdzd ylsots, Mmemif ' dzt dzd?2 fwsHEkzCIls, Mm' dz M
Relationshipsthta ar i se i n the course of an en

at different stages of its operation. If the formation of the initial capital of the enterprise
occurs before its creation, then in the process of business unit is forced to attract a large
amount of financial resources, if in the structure of income, own a small share. ?PRe
management of such an entity then, feeling the need for funds, attracts them through
bank loans or borrowings.

We propose to consider in more detail the role of finamelations in the system
of reproduction of the social product (Fig. 1).

STAGE OF REPRODUCTION

N
“~ — I
t roduction /\ gonsumption

Distribution Exchange

v N !

Redistribution of final
revenues of the state

Interaction of Distribution and

producion primary ncomes || andjengorary e | goods and needs:
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roduction and incomes of and determination of mediation of collective and
P labor enterprises, the amount of money public
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financial resources

Movement of
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Fig. 1 Financial relations in the reproduction syssamial productn

agricultural enterprise$l]
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A little later, namely in the process of distribution, the financddtions that

arose at this stage have a material form of expression. Their role is growing at this time,
because through the form of manifestation of financial relations is the distribution of
income and the formation of the value of social producio Alshis stage, the amount

of income that production owners will receive depending on their financial
participation during the creation of the business entity is already known. Sometimes
the second stage of reproduction is also called-\wene movement ofhe value of the
product” The next stage is characterized as the duration of cash flows, as there are
inflows of funds to the account of the business unit. It is also now combining monetary
and commodity form of movement of financial resources. Thakeaady a "twewvay

flow of funds”, because the company receives funds and sells finished products; there
is no distributive feature of financial resources. At this stage, the practical aspects of
the application of financial relations are still manifestad,at the last stagethey do

not arise.The fourth stage of financial relations in the system of reproduction of the
social product is characterized exclusively by the process of consumptios 56
satisfaction of personal, collective or social needsnfthe production and sale of
finished products. Summing up, we note that financial relations have a bright form of
expression in the second and third stages.

The peculiarity of the process of forming a social product in combination with
clearly expressefinancial relations is that even before the distribution of the total
gross national product, they occupy a prominent place in this process. This is due to
the formation of gross income of the entity and in the process of deduction, tax
administration or ayment of mandatory payments there are such relationships
(financial), but other relationships that may occur in the distribution of those incomes
- are relationships with clearly expressed redistributive feature.

Thus, one of the ways to improve financralations in the state with public
entities is to form a holistic set of interests of all participants in financial relations. This
will help to properly address a number of social issues related to the state's performance

of its direct functiorr ensurirg minimum standards for businesses and the public. Here,
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first of -aII, we mean the process of forming budgetary and extrabudgetéry funds with

special purpose. Proper implementation of s@donomic policy of the state regulates

the interaction of financlaelations and their impact on the economy as a regulatory
tool. Its action is to promote economic growth, optimize the tax burden, budget
regulation through equalization methods, ensuring a favorable investment climate and
more.

In economic support, theaction is implemented by a regulatory function, as it
acts as an element of government management. We state that this is the reason why the
state and statewned economic entities can prosper.

Objective bases and parameters of financial payments ancatalos are
combined with subjective factors of economic policy of the state, modify them,
subordinate to the general tasks and the purposes which the state solves in the interna
and foreign policy[2].

Analysis of the factors influencing the processeauring financial relations
between agricultural enterprises and statmed business units helps to investigatg57
their impact and through optimization and systematization of their structural structure
to promote improvement. As you know, the participamtgnancial relations are both
government entities and government agencies.

The subject of their interaction are relations in the field of monetary policy,
financial and credit and banking system, fiscal, investment and foreign economic
policy, property elations and labor potential. From this point of view, the financial
relations of agricultural enterprises cover the key elements of the overall system of
their structural structure.
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AFFILIATE MARKETING AND IT S RELATIONSHIP WITH E -
COMMERCE

¢ dzts Is O Withwthe spread of new information technologies and the Internet,
more and more companies are becoming involveddonemerce. There are both the
creation of new enterprises focused only ecoemmerce, and the usé traditional
enterprises elements ofcemmerce in their practice. However, the problems of
applying ecommerce principles in business are insufficiently studied, because due to
the relatively recent emergence and rapid development of electronic infmnmat
technology, the practice of@mmmerce, which is constantly improving, far ahead of
theory, so this phenomenon needs constant monitoring.

s dz¢ Ytso ' afffhadetsmarieting, e&commerce, tools, sales, relationship.

Any innovation originates from an ideand goes through stages of research,
development and creation of new technologies. Businesses must choose sugﬁz—an
innovative strategy in order to create a reliable competitive advantage in market
conditions. A promising area of today's interactive bussrieas become@mmerce,
which covers all types of trade via the Internet. The electronic environment opens up
new economic opportunities for entrepreneurship. Extensive use of the Internet in the
daily activities of enterprises has led to the emergeficeew types of business
activities in the field of @ommerce [1, p. 336]. With the spread of the latest
information technologies and the Internet, more and more companies are becoming
involved in ecommerce. There are both the creation of new entergasased only
on ecommerce, and the use of traditional enterprises elementsoohmerce in their
practice. However, the problems of applying the principlesafremerce in business
are insufficiently studied, because due to the relatively recent encergea rapid
development of electronic information technologycoenmerce practice, which is
constantly improving, far ahead of theory, and therefore this phenomenon requires

constant monitoring.
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Affiliate marketing is an advertising model that connectsramants with

independent marketers willing to invest time and money to sell the merchant's products.
In other words, affiliate marketing connects a business that has a product to sell with a
marketer who can sell it. Affiliate marketing is performance t#asbus, advertisers

only pay when consumers take an action on a product or servicelfZ]pln the
context of ecommerce, this action is usually an online purchase, which makes affiliate
marketing very cosgffective.

There are several approaches &yquts to affiliates. A percentage or a fixed
amount of each sale is by far the most popular form of affiliate compensation. There is
also the option of paying for actions / transitions / clicks that visitors to the online store
make. One of the brightesepresentatives of affiliate marketing is the Amazon
company, which has had a reliable affiliate marketing program since 1996. This
program was one of the first partnerships and is still one of the largest in the world. In
terms of payment approach, Amazpray s af fi |l i ates a perce
sale. 0 The exact percentage varies, ng
affiliates can earn up to 10 percent. The term "qualified sale" (or its synonym "qualified
purchase") is important in th@wtext of affiliate marketing because the advertiser (e
commerce merchant) defines in advance what constitutes a qualified sale. When an
affiliate agrees to promote a merchant's products, it accepts this seller's defgition
p. 208.

Given the mutual degndency on what a "qualified sale" (or "qualified purchase")
means, it is important for advertisers to carefully determine how an affiliate's premium
will be paid. Here is an example of what might qualify as a qualified purchase:

- the visitor follows a sgcific affiliate link on the Internet;

- adds the product you like to the cart within one session after the above click;

- the customer must pay for and receive the purchased product.

- the customer does not return the product.

As soon as the marketer umsiands how his activity is paid, he will begin to

promote the advertiser's products]. Within the framework of the program, the partner
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can choose any number of advertising and marketing channels, examples of which can
be:

- pay-perclick advertising placg on behalf of a merchant;

- digital banners on various sites;

- video advertising on YouTube or other channels;

- messages in social networks;

- any other promotional content.

It is for this reason that some experts refer to affiliate marketing as a ratios|
than an advertising channel, since a good marketer can use many advertising channels
to drive sales. Merchants must also understand that their divisional units are looking
for a high return on investmef, p. 109]. They spend their own money andest
their resources to generate sales. This way, they will place ads and promotions where
they work best, even if it means competing with the seller's own advertising.

The affiliate marketer will invest their time and money in promoting the seller's
products in exchange for payments on qualified sales. Affiliates work to earn a sgﬂip
income from the ads they place and earn from the difference between what the seller
pays for a qualified sale and the amount of promotion required for that sale. Managing
affiliate marketing requires both software and time.

Advertisers, i.e. online stores, need a way to engage independent marketers, track
their sales and process commissions for qualified sales. In fact, advertisers have several
options. They can use an affile network that acts as an intermediary, connecting the
advertiser with affiliate marketers and managing payments in exchange for a service
fee[5]. Or an advertiser can create their own affiliate tracking software. In the second
scenario, the software Wdo the job of tracking affiliate payments, but the advertiser
will need to recruit affiliate marketers and manage the payment process. Both options
require a lot of work.

Partners must understand the advertiser's target customers, the advertiser's
prodwcts, and the advertiser's brand. To help, the merchant can provide a brief that

describes the brand and products. The merchant may also create his own advertising
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banners, as well as any other graphic and advertising materials. Also, online store

represerdtives will have to answer questions from partners, approve various affiliate
marketing tactics, and even approve individual websites where banners can@ppear
te. .35]

And just like any other form of-eommerce marketing, the merchant marketing
team wil need to track performance and answer key questions: Does affiliate
marketing generate the desired return on investment? Does it support the store brand?
And only if the answer is yes, the intermediary receives his payment for the promotion
work done.
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